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COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS
9400 South Dadeland Boulevard, Suite 601, Miami, Florida 33156
Telephone (305) 670-3370 Fax (305) 670-3390

Report of Independent Certified Public Accountants

To the Board of Directors of the
Catholic Community Foundation in the Archdiocese of Miami, Inc.
Miami Shores, Florida

We have audited the accompanying statements of financial position of the Catholic Community
Foundation in the Archdiocese of Miami, Inc. as of June 30, 2011 and 2010 and the related
statements of activities and changes in net assets and cash flows for the years then ended. These
financial statements are the responsibility of the Foundation’s management. Our responsibility is
to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Catholic Community Foundation in the Archdiocese of Miami, Inc. as of
June 30, 2011 and 2010, and the results of its activities and its cash flows for the years then ended
in conformity with accounting principles generally accepted in the United States of America.

/<46AT/ ScHerTzer ,\DE L4 Toree s [ARRROULOS ¢ (o,

August 15, 2011
Miami, Florida

PARTNERS:
JORGE N. DE LA TORRE, CPA « LAWRENCE KABAT, CPA « ERIC J. LEVENTHAL, CPA
MICHAEL SCHERTZER, CPA « JEFFREY TARABOULOS, CPA, CFE « ROBERT TARABOULOS, CPA



CATHOLIC COMMUNITY FOUNDATION IN THE ARCHDIOCESE OF MIAMI, INC.
Statements of Financial Position

June 30, 2011 and 2010

Assets

Investments, at fair value
Funds held in trust - Participating Entities

Total investments and funds held in trust

Total Assets

Liabilities and Net Assets

Funds held in trust - Participating Entities

Total Liabilities

Net Assets

Temporarily restricted
Permanently restricted

Total Net Assets

Total Liabilities and Net Assets

Read accompanying notes to financial statements.

+

2011 2010
4,597,205 4,017,244
112,088,564 90,133,005
116,685,769 94,150,249
116,685,769 94,150,249
112,088,564 90,133,005
112,088,564 90,133,005
657,357 748,995
3,939,848 3,268,249
4,597,205 4,017,244
116,685,769 94,150,249




CATHOLIC COMMUNITY FOUNDATION IN THE ARCHDIOCESE OF MIAMI, INC.

Statements of Activities and Change in Net Assets

For the Years Ended June 30, 2011 and 2010

Support and revenue:
Contributions
Investment income
Investment management fees
Net realized and unrealized
gain on investments

Total support and revenue
Net assets released from restrictions:
Net assets released from
restrictions

Total support and revenue and reclassifications
Expenses:
General and administrative
Total expenses

Change in net assets before
withdrawals by participants

Withdrawals by participants
Change in net assets
Net assets:

Beginning
Ending

Read accompanying notes to financial statements.

2011 2010
Temporarily Permanently Temporarily Permanently
Unrestricted Restricted Restricted Total Unrestricted Restricted Restricted Total

-3 142,200 $ 186,800 $ 329,000 - $ 914,021 $ 1,000,000 $ 1,914,021

- 4,898 76,783 81,681 - 10,146 55,817 65,963

- (351) (7,587) (7,938) - (4,420) (8,210) (12,630)

- 55,932 520,120 576,052 - 33,928 233,420 267,348

- 202,679 776,116 978,795 - 953,675 1,281,027 2,234,702
398,834 (294,317) (104,517) - 1,156,794 (1,088,341) (68,453) -
398,834 (91,638) 671,599 978,795 1,156,794 (134,666) 1,212,574 2,234,702
4,955 - - 4,955 4,346 - - 4,346
4,955 - - 4,955 4,346 - - 4,346
393,879 (91,638) 671,599 973,840 1,152,448 (134,666) 1,212,574 2,230,356
(393,879) - - (393,879) (1,152,448) - - (1,152,448)
- (91,638) 671,599 579,961 - (134,666) 1,212,574 1,077,908

- 748,995 3,268,249 4,017,244 - $ 883,661 $ 2,055,675 2,939,336

-3 657,357 $ 3,939,848 $ 4,597,205 - $ 748,995 $ 3,268,249 $ 4,017,244




CATHOLIC COMMUNITY FOUNDATION IN THE ARCHDIOCESE OF MIAMI, INC.

Statements of Cash Flows

For the Years Ended June 30, 2011 and 2010

Cash flows from operating activities:
Change in net assets $
Adjustments to reconcile change in net assets
to cash provided by operating activities:
Investment income
Contributions by participants
Withdrawals by participants
Net realized and unrealized gain on investments
Changes in operating assets and liabilities:
Increase in funds held in trust assets
Increase in funds held in trust liabilities

Net cash provided by operating activities

Cash flows from investing activities:
Purchase of investments, net

Net cash used in investing activities
Cash flows from financing activities:
Contributions by participants
Withdrawals by participants

Net cash provided by (used in) financing activities

Change in Cash
Cash - Beginning of year

Cash - End of year $

Read accompanying notes to financial statements.

2011 2010
579,961 $ 1,077,908
81,681 65,963
(329,000) (1,914,021)
393,879 1,152,448
(576,052) (267,348)
(22,535,520) (13,491,529)
22,535,520 13,491,529
150,469 114,950
(85,590) (876,523)
(85,590) (876,523)
329,000 1,014,021
(393,879) (1,152,448)
(64,879) 761,573




CATHOLIC COMMUNITY FOUNDATION IN THE ARCHDIOCESE OF MIAMI, INC.

Notes to the Financial Statements
June 30, 2011 and 2010

1. Nature of
Organization and
Significant
Accounting Policies

Nature of organization

Catholic Community Foundation in the Archdiocese of Miami, Inc. (the
“Foundation”) was formed in March 1998 as a not-for-profit Florida
corporation whose primary purpose is to provide a single, unified means
for individuals, families, corporations, private foundations and other
organizations to make planned gifts for the benefit of any of the
institutions of the Catholic Church, particularly those located in South
Florida. With full regard for the interests of the donors and reflecting the
Church’s extensive and diverse efforts to carry out the work of Our Lord,
the Foundation shall foster, secure, administer and invest gifts, especially
endowed gifts, for any and all of the individual parishes, schools and
other agencies of the Catholic Church.

Financial statement presentation

The financial statements are presented in accordance with Accounting
Standards Codification (“ASC”) 958-205, Not-For-Profit Entities —
Presentation of Financial Statements. Under ASC 958-205, the
Foundation classifies information regarding its financial position and
activities into three categories of net assets based on the existence or the
absence of donor-imposed restrictions. The three net asset categories are
as follows:

e Unrestricted — Net assets which are free of donor-imposed
restrictions; all revenues, gains and losses that are not changes in
permanently or temporarily restricted net assets.

o Temporarily Restricted — Net assets whose use by the
Foundation is limited by donor-imposed stipulations that either
expire with the passage of time or can be fulfilled or removed by
actions of the Foundation pursuant to those stipulations.

e Permanently Restricted — Net assets whose use by the
Foundation is limited by donor-imposed stipulations that neither
expire by passage of time nor can be fulfilled or otherwise
removed by actions of the Foundation.

ASC 958 also establishes standards for transactions in which a donor
makes a contribution to a recipient not-for-profit organization on behalf
of another entity that is specified by the donor. This statement requires a
recipient not-for-profit organization that accepts cash or other financial
assets from a donor and agrees to use those assets on behalf of or transfer
those assets, the return on investment of those assets, or both to a
specified affiliated beneficiary to recognize the fair value of those assets
it receives as a contribution received.

Read accompanying Report of Independent Certified Public Accountants.
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CATHOLIC COMMUNITY FOUNDATION IN THE ARCHDIOCESE OF MIAMI, INC.
Notes to the Financial Statements
June 30, 2011 and 2010

Investments
Investments are stated at fair value.

Donor advised funds

The Foundation offers funds whereby the donor has the privilege of
recommending, and the Foundation has the final authority of selecting,
within the mission and policies of the Foundation, the grant recipients.
These funds may be established as endowments or may be provisional
funds, in which instance both principal and income may be expended.

Contributions by participants

Contributions are recorded in accordance with ASC 958-605, Not-For-
Profit Entities — Revenue Recognition, and recognized in full when
received or unconditionally promised. Contributions are also recorded in
accordance with ASC 958-205 as unrestricted, temporarily restricted, or
permanently restricted support depending on the existence or nature of
any donor restrictions.

Use of estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amount
of revenues and expenses during the reporting period. Actual results
could differ from those estimates and assumptions.

Income taxes

The Foundation is exempt from all federal and state income taxes, except
for income unrelated to the purpose of the Foundation, under Internal
Revenue Code Section 501(c)(3) as a qualified nonprofit organization
under the group tax exemption of the Roman Catholic Church in the
United States of America and included in the Official Catholic Directory
for 2011. For the years ended June 30, 2011 and 2010, no provision for
income taxes is required. The Foundation has implemented ASC 740,
Accounting for Uncertainty in Income Taxes, and has determined there is
no material impact on the financial statements.

Read accompanying Report of Independent Certified Public Accountants.
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CATHOLIC COMMUNITY FOUNDATION IN THE ARCHDIOCESE OF MIAMI, INC.
Notes to the Financial Statements
June 30, 2011 and 2010

Risks and uncertainties

The Foundation provides for various investment options in any
combination of stocks, bonds, fixed income securities, mutual funds, and
other investment securities. Investment securities are exposed to various
risks, such as interest rate, market and credit risk. Due to the level of
risk associated with certain investment securities and the level of
uncertainty related to changes in the value of investment securities, it is
reasonably possible that changes in risks in the near term would
materially affect participants’ account balances and the amounts reported
in the accompanying financial statements.

Fair value measurements

Assets and liabilities measured at fair value are recorded in accordance
with ASC 820, Fair Value Measurements and Disclosures, which
clarifies that fair value is an exit price, representing the amount that
would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants. As such, fair value is a
market-based measurement that should be determined based on
assumptions that market participants would use in pricing an asset or
liability. As a basis for considering such assumptions, ASC 820
establishes a three-tier value hierarchy, which prioritizes the inputs used
in measuring fair value as follows:

e Level I Inputs — Unadjusted quoted prices in active markets that
are accessible at the measurement date for identical assets or

liabilities.

e Level Il Inputs — Inputs other than quoted prices in active
markets that are observable either directly or indirectly.

o Level Il Inputs — Unobservable inputs in which there is little or

no market data, which requires management to develop their
own assumptions.

Subsequent Events
Management has evaluated subsequent events through August 15, 2011,
the date the financial statements were available to be issued.

Read accompanying Report of Independent Certified Public Accountants.
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CATHOLIC COMMUNITY FOUNDATION IN THE ARCHDIOCESE OF MIAMI, INC.
Notes to the Financial Statements
June 30, 2011 and 2010

2. Investments Investments are classified using Level I Inputs of the fair value hierarchy
because they are valued using quoted market prices with reasonable
levels of price transparency. Investments are comprised of the following
at June 30, 2011:

Cost Percentage Fair Value Percentage

Cash equivalents $ 3,859,857 3.6% 3,859,857 3.3%
Equity investments 55,947,432 51.6% 63,251,577 54.2%
Fixed income investments 31,429,249 29.0% 32,290,733 27.7%
Alternative investments 17,091,417 15.8% 17,283,602 14.8%
$ 108,327,955 100.0% 116,685,769 100.0%

Investments are classified using Level I Inputs of the fair value hierarchy
because they are valued using quoted market prices with reasonable
levels of price transparency. Investments are comprised of the following
at June 30, 2010:

Cost Percentage Fair Value Percentage

Cash equivalents $ 4,213,815 42% $ 4,213,815 4.5%
Equity investments 68,058,368 68.0% 60,010,195 63.7%
Fixed income investments 27,847,256 27.8% 29,926,239 31.8%
$ 100,119,439 100.0% $ 94,150,249 100.0%

Investment income consisted of the following for the years ended June
30, 2011 and 2010:

2011 2010
Funds Held Funds Held
Foundation In Trust Foundation In Trust
Investment income $ 81,681 $ 2,426,868 $ 65,963 $ 2,167,299
Net realized and unrealized
gain on investments 576,052 17,427,627 267,348 9,112,533
$ 657,733 $ 19,854,495 $ 333,311 $ 11,279,832

Read accompanying Report of Independent Certified Public Accountants.
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CATHOLIC COMMUNITY FOUNDATION IN THE ARCHDIOCESE OF MIAMI, INC.

Notes to the Financial Statements
June 30, 2011 and 2010

3.

Funds Held in Trust

The Foundation has entered into agreements with St. Mary’s Cathedral
Trust, St. John Vianney College Seminary Trust, Church of the Epiphany
Parish Trusts, the Archdiocese of Miami Millennium Appeal, Inc. d/b/a
Vision 2000 and the Archdiocese of Miami Endowment Fund, Inc.
(collectively, the “Participating Entities”), to invest certain assets on
their behalf. These assets, and the related investment earnings and
expenses, are recorded as funds held in trust in the accompanying
financial statements.

Funds Held in Trust are stated at fair value and are comprised of the
following for the years ended June 30, 2011 and 2010:

2011 2010

The Archdiocese of Miami Millennium Appeal, Inc. d/b/a Vision2000 $ 31,118,575 $ 26,405,750
The Archdiocese of Miami Endowment Fund, Inc. 42,851,034 32,197,179
Other Participating Entities

4,

5.

Net Assets

Related Party
Transactions

38,118,955 31,530,076

$ 112,088,564 $ 90,133,005

Unrestricted and temporarily restricted net assets, upon availability, are
used to support qualified not-for-profit entities sponsored by the
Archdiocese.

Permanently restricted net assets are restricted to investment in
perpetuity, the income of which is expendable for support.

The Foundation is sponsored by the Archdiocese of Miami (the
“Archdiocese”) and its offices are located at the headquarters of the
Archdiocese. The Foundation is not charged rent, labor costs or other
administrative expenses by the Archdiocese for the use of its offices,
employees or other resources, respectively.

Read accompanying Report of Independent Certified Public Accountants.
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